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REPSOL YPF COMMUNICATION

On January 31st last, whilst appearing in public, the Chairman and CEO of Repsol
YPF was questioned by members of the media on certain aspects of the company he
heads. :

On this occasion, the Chairman referred to possible circumstances resulting from the
present situation in Argentina, which may have a bearing on Repsol YPF financial
statements.

The uncertainties of current events in Argentina, and the measures to be eventually
adopted and their possible effect on the oil sector, make it impossible for the
company to evaluate the impact these may finaily have on the balance sheet and
profit and loss account for 2001. As a result, a cautious mode of action is in place
with respect to the company’s investment and cost-cutting schedule for the financial
year 2002.

Furthermore, the realistic speech given by Argentina’s minister of economy, Mr.
Remes Lenicov, and the measures announced vyesterday by the Argentine
government, such as the free flotation of the peso, partial liberalisation of the
“corralito”, and the withdrawal of the tax on interests, together with a more rigorous
fiscal policy, represent a step towards the orthodox positions of the international
organisms, which will undoubtedly benefit both Argentina and the Company.

Repsol YPF plans to publish its 2001 income statement at the end of February, and
will then inform the market on the measures taken.

Madrid, February 4th, 2002
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